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III.

ARGERTINA (Bhort)

Almost complete returns show Frondizi leading nearsst rival almost

2 to 1,

A. Victory atiributable largely to suppert by Peron-—and Commpaists.
Peron vote mey be 1/3 of total for rrandisi; Poron, FProndisi
enenies nevertheless.

Magnitude Frondixi victery reducdi likelihood of revolt by military,

A. Also Aramburu opposes wmilitary iaterfersnce.

B. BRowever, Peronistas ingiting military unrest by presenting
demands to Frondizi as paymsent for their vote,

C. Poren stated privately he will postpone return ladefinitely.

Frondizi's future actioms difficult to predict since he is

basically uaprincipled.

A.‘ Is confronted with extremely serious economic problems --trae
deficit of $300 wmillion last year, inflation running 25%,

Frondizi is not especially frieadly with US.

A, Has said he is "too busy” to visit US prior to insuguration ..ut
probably could bes persuaded,

B, Public pomsition 1s matiomalistic, Opposes foreipgn investmen:
in o1l, etec,

1. However, has said privately ha approves of such investwent.

C. Opposes all military pacts tacluding the Rio Treaty.

B. Has told Aramburu he ¥ill “accept” s reszousble settlement &f
claims by Amorican and Foreign Power.

E, Resents US surplus agricultural dissesal 9rngrun tq%g?ﬂ inyor:

restrictions.,
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I.

ix.

BACKGROUND ON ARGENTINA

U3 direct investwent amounted to about $470 million in 1956,

(25% of total foreign investment,) British have 20%.

A. American and Foreign Power is largest investor with $117
million. _

B, Standard 01l has about $33 willion in refineries, ete.;
other US oil compsnies about $5 willion: some wells,

C. Meatpackers--Swift, Armwour, ¥ilson--have about 337 willion,

D. Other important interests:

International Barvester $9 wmillion
Kaiser (autos) 8 milldon
Sterling Drug 6 million
Piizer Drug 5 willion
Firet of Boston S wmillion
Eoppers 850,000

Almost complete returns are as follows:

A. Frondizi 4,936,000
Balbin 2,581,000
11 others 2,800,000
Blank votes 387,000
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